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. Market Outlook

The stock market on Monday opened on a positive note.
However, later on, it lost the impetus and reversed all of its
intra-day gains while concluding the session in the red zone
amid ongoing political uncertainty prevailing in the country.
The Benchmark KSE-100 index made an intra-day high and low
at 65,069.43 (554.54 points) and 64,183.52 (331.37 points)
respectively while closed at 64,237.02 by losing 277.87 points.
Trading volume decreased to 315mn shares as compared to
718mn shares on the previous trading day. Going forward, we
expect the market to remain volatile amid political turmoil
ahead of elections. The support for the index resides at
around 63,700, breaking this level will further push the index
down to around 62,000. Meanwhile if the index breaks above
65,000 then it could rally initially to 66,500.

Key News

International

Asia Stocks Rise, Tracking Tech-Led Gains in US: Markets
Wrap

Asian stocks advanced after a tech rally fueled gains on Wall
Street at the start of a week that brings key inflation data and
bank earnings. Shares climbed in Australia and South Korea,
with Japanese equities also higher after a holiday break. Hong
Kong stocks opened up, while benchmarks in. see more..

Oil Holds Biggest Drop in a Month on Signs of Softening
Market

Oil held the largest drop in about a month on signs of a weaker
physical market, including a deep pricing cut by OPEC+ leader
Saudi Arabia. Global benchmark Brent traded above $76 a
barrel after tumbling by 3.4% on Monday to unwind all of the
previous week’s gains, with US marker West Texas
Intermediate near $71. Riyadh reduced its.. see more..

Politics

SC declares lifetime disqualification of lawmakers null and
void

The bench hearing the case was headed by Chief Justice of
Pakistan Qazi Faez Isa and comprised Justice Syed Mansoor Ali
Shah, Justice Yahya Afridi, Justice Aminuddin Khan, Justice
Jamal Khan Mandokhail, Justice see more...

Economy

Pakistan, Saudi Arabia eye Reko Diq deal at Riyadh mineral
forum -

Pakistan and Saudi Arabia are expected to make progress on
a potential investment deal in the Reko Dig copper and gold
project during a three-day mineral forum that began on
Tuesday in Riyadh, an energy ministry official said. A high-level
Pakistani delegation led by caretaker Energy Minister
Muhammad Aliis attending the Future Minerals Forum.see more..
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PC board approves sale talks for two state-owned FWBL, HBFC -
Neutral

The Privatisation Commission Board on Monday approved the
formation of committees to negotiate the sale of two state-owned
banks and to seek cabinet approval for the legal separation of the
national flag carrier, the board said in a statement. The board
approved the formation of a negotiation committee to commence
talks for concluding see more...

Govt plans to activate $1.5 billion uplift fund — Negative

The entity was created in June 2014 with inflows of $1.5bn
financial support from Saudi Arabia amid then prevailing foreign
exchange challenges but remained almost in the cold storage of
the Ministry of Finance for almost a decade now as most of the
time its board of directors comprised ex-officio members.The
foreign funds so received were claimed to have been used for
setting up of two LNG- see more..

Taxation dispute delays refinery upgrade deals under new policy
— Neutral

The refining sector is struggling to finalize agreements with the
government for upgrading their facilities to produce cleaner fuels
under a new policy, as a dispute over taxation remains unresolved,
sources told The News on Monday. As the deadline for the signing
of agreements will expire on January 16, 2024, both sides have to
resolve the issue of taxation escrow account. see more..

Discos likely to be put under army’s microscope — Neutral

The Federal Cabinet is all set to approve establishment of
Performance Management Units (PMUs) in five high loss-making
power Distribution Companies (Discos) under a serving Brigadier
of Pak Army as dismal performance of Discos has made the sector
unsustainable, sources close to caretaker Minister for Power and
Petroleum told Business Recorder. The Federal Cabinet which is
scheduled to meet on Tuesday (today) will consider see more..

PM says govt, KE to ensure smooth power supply to Karachi -
Neutral

Caretaker Prime Minister Anwaar-ul-Haq Kakar said on Monday
that an uninterrupted power supply to Karachi will be ensured
with mutual cooperation of the government and K-Electric.
According to the Prime Minister’s Office, Kakar stated this while
talking to a delegation of K-Electric led by Monis Abdullah Alvi,
chief executive officer of Karachi Electric (KE) which see more...
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Banks’ deposits increase by 23% YoY to Rs27.7tr in December
The total deposits held by scheduled banks have moved up by
23.2% YoY to Rs27.68 trillion in December 2023 compared to
Rs22.47tr in December 2022. According to the weekly data
maintained by SBP, banks' deposits have risen by 3.29% MoM,
compared to Rs26.8tr in November 2023. Total advances
increased by 3.65% to Rs12.35tr compared to. see more..

Export of services falls in November - Neutral

The services exports fell to $631.93 million in November
marking a 15.85 per cent decline from the $750.95m in the
corresponding month last year. Contrary to this, merchandise
exports reversed the trend and increased in December and
November after a continual fall in the current fiscal year. In
rupee terms, the export of services grew 8.08pc in November
to Rs180.429bn against Rs166.944bn see more...

CCP asks PBS to share data of major sectors — Neutral

The Competition Commission of Pakistan (CCP) has asked the
Pakistan Bureau of Statistics (PBS) to share data of 10-15
major sectors and around 50 essential commodities and their
prices to check market abuses, trends, collusive behaviour,
and cartilization. For the first time, the CCP will effectively
utilise the pricing data maintained by the PBS for checking
market trends, anti-competitive practices and see more...

Launch on 11th; Freelancers to channelize remittances thru
Paypal -

The government has resolved the long-standing demand of
freelancers while enabling them to channelize remittances
through the international gateway—Paypal. This was revealed
by caretaker federal minister for Information Technology and
Telecommunication DrUmar Saif while talking to a select
group of journalists, who also stated that see more..

SBP gives Rs1.25tr to meet funding needs of banks - Neutral
Besides, the Karachi Inter-bank Offered Rate (Kibor) — the six-
month benchmark interest rate at which banks lend money to
each other — dropped more than three percentage points to
21.38% on Friday compared to the recent peak of 24.70%.The
decline in Kibor suggests that the government’s reliance on
bank borrowing may go down significantly, as it is borrowing
mainly to bear the interest cost of debt. see more..
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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